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Lisa C. McMinn OFFICE OF JoHn R. MESSINGER

STATE PROSECUTING ATTORNEY STATE PROSECUTING ATTORNEY AssT. STATE PROSECUTING ATTORNEY
P.O. BOX 13046 Stacey M. GoOLDSTEIN
CAPITOL STATION AssT. STATE PROSECUTING ATTORNEY

AUSTIN, TEXAS 78711
(512) 463-1660

November 19, 2013

Honorable Rick Perry, Governor

Honorable Susan Combs, State Comptroller
Ursula Parks, Director, Legislative Budget Board
John Keel, CPA, State Auditor

Ladies and Gentlemen:

We are pleased to submit the Annual Financial Report of the State Prosecuting Attorney for the
year ended August 31, 2013, in compliance with TEX. GOV’T CODE ANN §2101.011 and in
accordance with the requirements established by the Comptroller of Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards Board
(GASB) 34, the Comptroller of Public Accounts does not require the accompanying annual
financial report to comply with all the requirements in this statement. The financial report will
be considered for audit by the state auditor as part of the audit of the State of Texas
Comprehensive Annual Financial Report (CAFR); therefore, an opinion has not been expressed
on the financial statements and related information contained in this report.

If you have any questions, please contact me at (512) 463-1655.

Sincerely, )
LM% (/Aé/L_,
Lisa McMinn

State Prosecuting Attorney
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Office of the State Prosecuting Attorney, Agency number 213 —~ Unaudited
Notes for the Fiscal Year Ended August 31, 2013

Notes to the Financial Statements

| Note 1: Summary of Significant Acqqupting Policies

Entity

The Office of the State Prosecuting Attorney is an agency of the State of Texas and its financial records
comply with state statutes and regulations. This includes compliance with the Texas Comptreller of Public
Accounts’ Reporting Requirements for State Agencies.

Due to the significant changes related to Governmental Accounting Standards Board Statement No 34,
Basic Financial Statements —and Management’s Discussion and Analysis — for State and Local
Governments, the Comptroller of Public Accounts does not require the accompanying annual financial
report to be in compliance with generally accepted accounting principles (GAAFP). The financial report will
be considered for audit by the State Auditor as part of the audit of the State of Texas Comprehensive Annual
Financial Report; therefore, an opinion has not been expressed on the financial statements and related
information contained in this report.

This note is limited to a discussion of only governmental funds to reflect the organization of this state
agency.

Fund Structure
The accompanying financial statements are presented on the basis of tunds, each of which is considered a
separate accounting entity.

Governmental Fund Types

General Fund: The principal operating fund used to account for most of the state’s general
activities. It accounts for all financial resources except those accounted for in other funds.

Special Revenue Funds:  Account for the proceeds of specific revenue sources (other than
for private-purpose trusts or for major capital projects) that are legally restricted to use for
specified purposes.

Capital Asset Adjustment Fund Type: Will be used to convert governmental fund types’
capital assets from modified accrual to full accrual.

Long-Term Liabilities Adjustment Fund Type: Will be used to convert governmental fund
types” debt from modified accrual to full accrual.

Fiduciary Fund Types

Fiduciary funds account for assets held by the state in a trustee capacity or as an agent for
individuals, private organizations, other governmental units, and/or other funds. When
assets are leld under the terms of a formal trust agreement, either a pension trust fund, or a
private purpose trust fund is used.

Agency Funds
Agency funds are used to account for assets the government holds on behalf of others in a

purely custodial capacity. Agency funds involve only the receipt, temporary investiment,
and remittance of fiduciary resources to individuals, private organizations, or other
governments,



Office of the State Prosecuting Attorney, Agency number 213 — Unaudited
Notes for the Fiscal Year Ended August 31, 2013

Basis of Accounting

The basis of accounting determines when revenues and expenditures or expenses are recognized in the
accounts reported in the financial statements. The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus,

Governmental fund types that build the fund financial statements are accounted for using the modified
accrual method basis of accounting. Under the modified accrual, revenues are recognized in the period in
which they become both measurable and available to finance operations of the fiscal year or liquidate
Labilities existing at fiscal year end. The State of Texas considers receivables collected within sixty days
after year-end to be available and recognizes them as revenues of the current year for Fund Financial
Statements prepared on the modified basis of accrual. Expenditures and other uses of financial resources
are recognized when they related liability is incurred.

Budget and Budgetary Accounting

The budget is prepared biennially and represents appropriations authorized by the legislature and approved
by the Governor {the General Appropriations Act).

Unencumbered appropriations are generally subject to lapse 60 days after the end of the fiscal year for which
they were appropriated.

Assets, Liabilities, and Fund Balances

ASSETS
Cash and Cash Equivalents: Short-term highly liquid investments with an original
maturity of three months or less are considered cash equivalents.

Inventories: Inventories include both merchandise inventories on hand for sale and
consumable inventories. Inventories are valued at cost, generally utilizing the last-in, first-
out method. Inventories for governmental fund types are the purchase method of
accounting. The consumption method of accounting is used to acceunt for inventories that
appear in the proprietary fund types and the government-wide statements. The cost of
these items is expensed when the items are consumed.

Capital Assets: Assets with an initial, individual cost of more than $5,000 and an
estimated useful life in excess of one year should be capitalized. These assets are
capitalized at cost or, if any purchased, at appraised fair value as of the date of acquisition.
Purchases of assets by governmental funds are reported as expenditures. Depreciation is
reported on all “exhaustible” assets, “Inexhaustible” assets such as works of art and
historical {reasures are not depreciated. Road and highway infrastructure is reported on
the modified basis. Assets are depreciated over the estimated useful life of the asset using
the straight-line method.

All capital assets acquired by proprietary funds or trust funds are reported at cost or
estimated historical cost when not available. Donated assets are reported at fair value on
the acquisition date. Depreciation is charged to operations over the estimated useful life of
cach asset, using the straight-line method.
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Current Receivables: Other receivables include year-end revenue aceruals. This account
can appear in governmental and proprietary fund types.

Non-Current Receivables-Other. There are no receivables not expected to be collected
within one year.

LIABILITIES
Accounts Pavable: Accounts Payable represents the liability for the value of assets or
services received at the balance sheet date for which payment is pending.

Current Payables-QOther: Payables are the accrual at vear-end of expenditure transactions.
Payables may be included in either the governmental or proprietary fund types.

Non-Current Payables-Other: There are no payables not expected to be paid within one
year,

Emplovees’ Compensable [eave Balances; Represent the liability that become “due”
upon the occurrence of relevant events such as resignations, retirements, and uses of leave
balances by covered employees. Liabilities are reported separately as either current or
nencurrent in the statement of net assets,

Capital Lease Obligations: Represent the liability for future lease payments under capital
lease contracts contingent upon the appropriation of funding by the Legislatare. Liabilities
are reported separately as either current or noncurrent in the statement of net assets.

FUND BALANCE
Fund Balance is the difference between fund assets and liabilities on the govertimental
fund statements.

Nonspendable; Fund balances for governmental funds include amounts that cannot be
spent because they are either not in a spendable form or legally or contractually required to
be maintained intact.

Restricted: Represent resources with constraints placed upon the use of the sources by
either externally imposed by creditors (such as debt covenants), grantors, contributors,
laws or regulations of other governments or imposed by law through constitutional
provisions or enabling legislation.

Committed: Fund balance amounts that can only be used for specific purposes pursuant
to constraints imposed by the formal action of the state’s highest level of decision-making
authority (the Legislature). These amounts cannot be used for any other purpose unless
the Legislature removes or changes the specified use by taking the same type of action it
employed to previously commit those amounts.

Assigned: Represent amounts constrained by the intent of an agency head or governing
board to use the resources for specific purpose, and the amount is neither restricted nor
commitied.

Unassigned: Represent amounts that have not been restricted, committed or assigned to
specific purposes.



Office of the State Prosecuting Attorney, Agency number 213 — Unaudited
Notes for the Fiscal Year Ended August 31, 2013

INTERFUND ACTIVITIES AND BALANCES

This agency may have the following types of transactions between funds:

Transfers: Legally required transfers that are reported when incurred as “Transfers In’ by
the recipient fund and as ‘Transfers Out’ by the disbursing fund.

expenditures or expenses to funds that made the actual payment. Reimbursements of
expenditures made by one fund and another that are recorded as expenditures in the
reimbursing fund and as a reduction of expenditures in the reimbursed fund.
Reimbursements are not displayed i the financial statements.

Interfund receivables and payables: Interfund loans are reported as interfund receivables
and payables. If repayment is due during the current year or sooner,

it is classified as “Current”, repayment for two {or more) years is classified as” non-
Current”.

Interfund Sales and Purchases: Charges or collections for services rendered by one fund to
another that are recorded as revenues of the recipient fund and expenditures or expenses of
the disbursing fund.

The composition of the agency’s Interfund activities and balances are presented in Note 12
if applicable.
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'Note 2: Capital Assets

A summary of the changes in Capital Assets for the year ended August 31, 2012, is presented below:

Primary Government

. Balance ) o ; Balance
©09/01/14 Adjustments  Reclassifications Additions Deletions 08/31/12

GOVERNMENTAL ACTIVITIES . ...
Non-Depreciable Assets

: kand and Land Improvements U : . : :
. Infrastructure : S SR R ‘ -

: Construction in Progress : : : e . Lo :
: Other Assels _ 5 R ' : e

Total Non-Depreciable Assets $0 - = - - $0

:D_epreciable_ Assefs
. Buildings and Building : : : :
Improvements ) ; o E e ; . -

| Infrastructure I P , R B | -
i Facilities & Other Improvements . . U . : PR -
: Furniture and Equipment R » R TSRO [T
Vehicle, Boats & Aircraft o ) } A : -
OtherAssets - I | :

. Total Depreciabie Asseis at ‘ :

Historical Costs ' %0 S f : se

- Less Accumulated Depreciation for:: T S S ) :
. Buildings and Improvements. . o ‘ § VRS S i T

Infrastructure : i e . : :

Faciliies & Other Improvements . . ! S SO I
Furniture and Equipment ; ;

Vehicles, Boats & Airgraft -
Other Capital Assels -

Total Accumuiated Depreciation - - - : - " T

" Depreciable Assets, Net

Total Activities Capitai Assets, Neti $0 - = ; ‘ - $0
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|Note 3: Deposits, Investments, & Repurchase Agreements

Nol applicable to this agency.

INote 4: Short-Term Debt

Not applicable to this agency.

Changes in Long-Term Liabilities
During the year ended August 31, 2013, the following changes occurred in liabilities.

: ' Amounts
Balance . ' Balance Due Within
Governmental Activities 09-1-12  Additions Reductions 08-31-13 One Year
Claims and Judgments f ‘
Capital L.ease Obligations _
Compensable Leave C$12,117.97 $24,362.49 = $28,177.75  $8,302.71  $8,302.71

Claims & Judgments

The Commission was not involved in litigation regarding an employee dispute.

Employees’ Compensable Leave

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the employee’s
resignation, dismissal, or separation from State employment, provided the employee has had continuous
employment with the State for six months. Expenditures for accumulated annual leave balances are
recognized in the period paid or taken in governmentai fund types. For these fund types, the liability for
unpaid benefits is recorded in the Statement of Net Assets. An expense and liability for proprietary fund
types are recorded in the proprietary funds as the benefits accrued to employees. No liability is recorded for
non-vesting accumulating rights to receive sick pay benefits.

[ Note 6: Bonded Indebtedness

Not applicable to this agency.

INote 7: Derivatives

Not applicable to this agency.
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‘NoteS P

Operating Leases:
Included in the expenditures reported in the financial statements are the following amounts of rent paid or
due under operating lease obligations:

Fund Amaunt Comp Object Description
General 941,49 7406 Rental of copier
Total 941.49

There are no future minimun lease rental payments under non-cancelable operating leases

Capital Leases: none

\ Note 9: Pension Plans

Not applicable to this agency.

‘ Note 10: Deferred Compensatlon

Not applicable to this agency.

\ Note 11: Postemployment HeathCare and Life Insurance Benefits

Not applicable to this agency.

\ Note 12: Interfund Activity anﬁﬂ;ﬁ'ansactions

Not applicable to this agency.

Note 13: Continuance Subject To Review

Not applicable to this agency.

'Note 14: Adjustments to Fund Balances an_;l:Net Assets

Not applicable to this agency.

| Note 15: Contingent Liabilities

Not applicable to this agency.’

‘ Note 16: Subsequent Events

Not applicable to this agency.
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‘ Note 17: Risk Management

The Office of State Prosecuting Altorney is exposed to a variety of civil claims resulting from the
performance of its duties. 1t is agency policy to periodically assess the proper combination of commercial
insurance and retention of risk to cover losses of which it may be exposed.

The Office of State Prosecuting Attorney assunies substantially all risks associated with tort and liability
claims due to the performance of its duties. Currently there is no purchase of commercial insurance, nor is
the agency involved in any risk pools with other government entities,

|N0te18 Management Discussion and Analys1s (MD&A)

Not applicable to this agency.

| Note 19: The Financial Reporting Entity

Not applicable to this agency.

s

'Note 20: Stewardship, compliance and Accountability

Not applicable to this agency.

'Note 21: N/A

Not applicable to this agency.

’Note22 Donor Restricted Endowments

Not applicable to this agency

'Note 23: Extraordinari’énd Special Items

Not applicable to this agency.

I Note 24: Disagregation of Receivabl‘_é_;nd Payable Balances

Not applicable to this agency.

\ Note 25; Termination Benfits

Not applicable to this agency.

[Note26 Segment Information

Not applicable to this agency.



